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ITALIAN	
  COVERED	
  BOND	
  MARKET	
  	
  
Covered	
  Bonds	
  Issuance	
  2003-­‐2012	
   €/Million	
  

€/Million	
  Covered	
  Bonds	
  Outstanding	
  2003-­‐2012	
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ITALIAN	
  COVERED	
  BOND	
  LEGAL	
  FRAMEWORK	
  

Legisla0on	
  	
  	
  
Ar0cle	
  7-­‐bis	
  of	
  Law	
  130/1999,	
  Ministry	
  of	
  Economy	
  &	
  Finance	
  decree	
  310	
  dated	
  14	
  
December	
  2006	
  and	
  Bank	
  of	
  Italy	
  regula0ons	
  issued	
  on	
  17	
  May	
  2007	
  as	
  supplemented	
  
from	
  0me	
  to	
  0me	
  

Asset	
  Monitor	
  

Italian	
  regula0on	
  prescribes	
  that	
  the	
  monitoring	
  of	
  the	
  regularity	
  of	
  the	
  transac0on	
  and	
  
of	
  the	
  integrity	
  of	
  the	
  collateral	
  securing	
  investors	
  must	
  be	
  performed	
  by	
  an	
  external	
  
Asset	
  Monitor	
  appointed	
  by	
  the	
  issuer.	
  
	
  
The	
  Asset	
  Monitor	
  must	
  be	
  an	
  audit	
  firm	
  possessing	
  the	
  professional	
  skills	
  required	
  to	
  
perform	
  such	
  du0es	
  and	
  must	
  be	
  independent	
  from	
  the	
  bank	
  engaging	
  it	
  and	
  of	
  any	
  
other	
  person	
  par0cipa0ng	
  in	
  the	
  transac0on.	
  
	
  
The	
  Asset	
  Monitor	
  has	
  to	
  report	
  at	
  least	
  once	
  a	
  year	
  to	
  the	
  Boards	
  of	
  Directors	
  and	
  to	
  the	
  
Internal	
  Audit	
  department	
  of	
  the	
  Bank.	
  
	
  
The	
  Asset	
  Monitor	
  will	
  report	
  to	
  the	
  Supervisor	
  any	
  material	
  anomaly	
  found.	
  



THE	
  ASSET	
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  AND	
  ITS	
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THE	
  ASSET	
  MONITOR	
  ACTIVITY	
  

ONGOING	
  INDEPENDENT	
  ASSESSMENT	
  

CAM	
  required	
  to	
  monitor:	
  the	
  Compliance	
  

Structure	
  of	
  the	
  issue	
  of	
  Covered	
  Bonds	
  	
  according	
  to	
  
the	
  Bank	
  of	
  Italy’s	
  regula0on:	
  

•  Fulfillment	
  of	
  Bank’s	
  requisites	
  for	
  the	
  issue	
  in	
  
terms	
  of	
  regulatory	
  capital	
  level	
  

•  Fulfillment	
  of	
  	
  transfer	
  assets	
  limita0on	
  	
  based	
  on	
  
Issuer’s	
  regulatory	
  capital	
  levels	
  

•  Pool	
  Audit	
  on	
  the	
  Cover	
  Asset	
  transferred	
  to	
  SPV	
  
•  Fulfillment	
  of	
  the	
  eligible	
  criteria	
  	
  for	
  Cover	
  Asset	
  
•  Respect	
  of	
  integra0on	
  limit	
  for	
  eligible	
  

supplementary	
  assets	
  

REPORTING	
  

ReporMng	
  to	
  	
  
Bank’s	
  Board	
  of	
  Statutory	
  

Auditors	
  /	
  Supervisory	
  Board	
  

Annual	
  
Statutory	
  
ReporMng	
   Pool	
  Audit	
  

report	
  

Quarterly	
  
or	
  half-­‐yearly	
  

report	
  

Prerequisites	
  
&	
  Regulatory	
  	
  
Capital	
  Levels	
  

Monthly	
  
Report	
  for	
  
IdenMfied	
  
breaches	
  

CAM	
  required	
  to	
  monitor:	
  the	
  Statutory	
  Tests	
  

•  Re-­‐performing	
  Nominal	
  Value	
  Test	
  and	
  Over	
  
collateraliza0on	
  	
  level	
  

•  Re-­‐Performing	
  Net	
  Present	
  Value	
  Test	
  
•  Re-­‐Performing	
  Interest	
  Coverage	
  Test	
  
•  Re-­‐Performing	
  Amor0za0on	
  Test	
  (in	
  case	
  of	
  an	
  

Issuer	
  Default	
  No0ce)	
  
•  Re-­‐Performing	
  15%	
  Threshold	
  Test	
  
•  Fulfillment	
  of	
  	
  obliga0ons	
  based	
  on	
  the	
  above	
  

men0oned	
  test	
  results	
  

Eligible	
  criteria	
  of	
  
for	
  the	
  Cover	
  Pool	
  
and	
  Pool	
  Audit	
  

results	
  

ReporMng	
  to	
  Board	
  of	
  
Statutory	
  Auditors	
  /	
  

Supervisory	
  Board	
  and	
  
Covered	
  Bondholders	
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THE	
  ASSET	
  MONITOR	
  ACTIVITY	
  

Ongoing	
  
Monitoring	
  

	
  
Ad	
  Hoc	
  /	
  Event	
  
Monitoring	
  

	
  
Quarterly/half-­‐yearly	
  

Monitoring	
  

	
  
Annual	
  Monitoring	
  

	
  

Bank’s	
  
requirements	
  

Eligibility	
  
criteria	
  

Interest	
  
Matching	
  

Cover	
  Pool	
  
	
  LTV	
  

Net	
  Present	
  
Value	
  

Overcollatera-­‐
lisaMon	
  

Pool	
  	
  
audit	
  

Number	
  of	
  report	
  issued	
  each	
  year	
  for	
  each	
  
Programme:	
  
Min	
  4	
  –	
  Max	
  8	
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THE	
  ASSET	
  MONITOR	
  ACTIVITY	
  

COMPLIANCE 

MONITORING 
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THE	
  ASSET	
  MONITOR	
  RELATIONSHIPS	
  

ASSET	
  
MONITOR	
  

REGULATOR	
  

BOARD	
  OF	
  
STATUTORY	
  
AUDITORS/	
  
SUPERVISORY	
  

BOARD	
  

INTERNAL	
  
AUDIT	
  

LAW	
  FIRM	
  

RATING	
  
AGENCY	
  

ISSUER	
  
(FINANCE	
  

DEPARTMENT)	
  

INSTITUTIONAL 
STAKEHOLDERS 

VOLUNTARY 
STAKEHOLDERS 
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